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Abstract:

The aim of the research is to find out the impact of the Saudi non-
financial companies ’adoption of International Financial Reporting
Standards since 2017 on reducing the Earnings Management behavior
in the financial reports of these companies. The study was based on a
main hypothesis represented in (the adoption by non-financial Saudi
companies of the International Financial Reporting Standards IFRS
does not affect the behavior of profit management in preparing their
financial reports).

The study was based on collecting and analyzing the financial data
of the targeted companies to examine their financial reports for a
period of six years from (2014-2017), three years before application
according to (GAAP) and three years after application according to
(IFRS) to use the modified Jones model to provide practical evidence
on the impact of applying standards International accounting for
profit management practices. The study sample included 12 non-
financial companies (food production companies).

The study found several results, the most important of which is
that the adoption of non-financial Saudi companies in the International
Financial Reporting Standards (IFRS) affects reducing the behavior of

profit management in preparing their financial reports.

Key Words: International Accounting Standards - Profit
Management - Fair Value - Accounting Policies.
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( PPE i,t/ Ai,t-1)
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P-Value

60613.048

-101802.101
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